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CHINA CORN: LOCAL PRICES TO EXTEND RISE
APRIL

Beijing, 28 March (Argus) — Local corn prices may continue rising into April, on the
back of lower availability from farmers and import alternatives.

Farmers in northeast (NE) China have sold nearly 90pc of their crops as of 27 March,
advancing by 10 percentage points on the year, according to market participants.
Farmers in NE's Liaoning province experienced humid and warm weather during the
harvest period, and sold some 95pc of their stocks by late March, with sales at a similar
pace to that in early May in previous years.

The selling pace in the four provinces of North China Plain (NCP) advanced by 18-25
percentage points from a year earlier by 27 March. NCP farmers accelerated corn sales
recently to prepare stocks for the newly produced wheat which will start harvest in late
May.

Rising corn prices in the first half of March also prompted trading firms to sell stocks
to ensure profits, which in turn pressured the spot corn market this week.

In contrast to a ramp-up in sales, purchases and deliveries at ports from downstream
users were inactive. This came as scaled processors have booked sufficient volumes to
meet their operations. Meanwhile, previous rising prices also curbed some users'
buying interest, prompting them to adopt a wait-and-see attitude with no rush to bid at
current price levels considering weaker corn futures.

The Dalian-listed primary May contract dipped to 2,262 yuan/t ($311/t) on 26 March,
down by Yn64/t from the Yn2,326/t settlement on 11 March, which also marked the
highest level so far this year. Corn futures kept at a low level compared with early March,
despite a slight recovery on 27 March (see chart).

Corn prices at north China ports fell by Yn20/t on the week to Yn2,200-2,220/t, with
some trading firms reducing indications given elevated inventories, while others kept
prices steady. Prices for domestic products at south China ports remained flat from
seven days earlier at Yn2,290-2,300/t.

Purchases from state-owned firms continued in NE regions, which could support local
corn prices in April. Some feed producers raised concerns that China may again tighten
its feed grain imports, including feed barley and sorghum, in the fourth quarter. This
comes after the country lifted import restrictions, which prompted some Australian
grain deals over February-March. This may lift demand for local corn because of
lacklustre grain alternatives. Corn imports will likely slow in the coming months, with
arrivals projected at 26,000t in April and 65,000t in May, according to data from trade
analytics platform Kpler. China received a total of 177,000t of overseas corn in the first




two months of 2025. Users likely have to rely more on local products in the coming
months, which in turn will boost prices in April-May.

Corn indications for May-loading imported products remained scarce in the market.
Chinese buyers' interest in Ukrainian corn were below $253/t cif for shipment in July-
August to southern China ports, but transaction details were yet to be confirmed by
market close. Brazilian corn offers were limited for May shipment, but China bought
some cargoes from the origin for new-crop corn which is scheduled to ship in July-
August with traded prices below $240/t.
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CHINA SOYBEANS:
PRICE FALLS PROMPT SALES

Beijing, 28 March (Argus) — Exporters reduced Brazilian soybean premiums,
leading to more China-bound transactions for near-curve deliveries.

Soybean futures listed on the Chicago Board of Trade (CBOT) rose noticeably from
the previous session by 15.50-15.75¢/bushel (bu) for May and July contracts.
Brazil's soybean traders reduced paper fob prices to offset CBOT gains.
Additionally, a rise on the CBOT typically triggers sales at the origin, and around
1mn t of beans was sold by farmers, reaching the highest daily sales over the past
20 days. This in turn added pressure on China-bound cfr premiums.



Differentials to the CBOT edged down by 1-4¢/bu for May and August shipments
on 28 March from a day earlier. Market participants reported several cargoes
traded overnight. May-loading transactions were sold at 170¢/bu cfr to the CBOT
May futures, while June and July-loading volumes were traded at some 172¢/bu
and 190¢/bu to the July contract.

China's National Grain Trade Center cancelled its auction for imported soybean
reserves, which it was scheduled to conduct on 28 March. This came after weak
uptake in the previous round on 25 March, which was caused by the higher-than-
expected prices settled by the agency.

The auction cancellation may not reduce supplies but could alleviate the pressure
from accelerating soybean arrivals. China is forecast to receive over 21.5mn t of
overseas soybeans in April-May, with almost 90pc shipping from Brazil, according
to data from trade analytics platform Kpler. Local soybean crush consumption is
at 8mn-10mn/month, in comparison.

Sao Paulo, 28 March (Argus) — Brazil is looking to leverage integration with neighbors,
increase intraregional trade across the continent and facilitate product flow to ports
facing the Pacific Ocean, benefitting agricultural commodities and boosting exports to
Asia by reducing shipping times and freight costs.

The country is part of a new continental project that consists of building or improving
65 highways, 40 waterways, 35 airports, 21 ports, 15 communication network
highways, nine railways and five power transmission lines across the region, such as
the Capricorn Bioceanic Corridor. The Brazilian government claims that four of the
five planned highway routes may be operational by the end of 2026, with the
remaining expected by 2027.

Congress has approved over $786mn in investments to develop the project on the
Brazilian side. Investments may also count on $3bn in financing from the
development bank Bndes. Other regional development banks — such as the Inter-
American Development Bank (IDB), the Development Bank of Latin America and the
Caribbean (CAF) and the Financial Fund for the Development of the La Plata Basin
(Fonplata) — have made another $10bn available for infrastructure projects in other
South American countries.

Brazil exported around $43bn to other South American countries and imported
approximately $28bn in 2023, which represents, respectively, 12.6pc and 11.7pc of
Brazil's trade balance in that year, according to the Brazilian government. Meanwhile,


http://direct.argusmedia.com/integration/newsandanalysis/article/2662836

shipments to Asia totaled $152.4bn. The new structures could improve road access
between Brazil and South American countries and, at the same time, facilitate the flow
of Brazilian products to Asian markets through Pacific ports.

Trade between South American countries — including imports and exports — accounts
for 15pc of these countries' total trade, according to the Brazilian government. In
comparison, trade between Asian countries represent 59pc of their trade, while trade
between European countries represent 69pc of their activity. Therefore, South
Americans participants see room to grow intercontinental trade.

Brazil shares borders with nine of the 12 South American countries, with a total length
of 16,886km (10,492 miles), approximately 27pc of the territory, involving 11 states
— of which eight have China as their main export destination. Of all the volume
exported by Brazil to its South American neighbors, approximately 46.5pc
corresponds to products transported by road, compared with 44.6pc by sea, according
to the Brazilian government.

Brazil-Asia connection

The projects also aim to reduce the distance between Brazilian production hubs and
Asian markets by 7,000-10,000km.

Some of the states bordering South American countries are main agricultural
producing hubs Mato Grosso, Parana and Rio Grande do Sul. That could contribute to
the flow of agricultural commodities to Asia, as routes would have a more direct flow
to Pacific ports outside of Brazil.

More than 80pc of all Brazilian exports head to the Asian market, opposed to 30 years
ago when the main destinations were mainly the US, Europe, Japan and Argentina,
according to the Brazilian government.

Routes and benefited products

After working with governments in the region, which demanded changes to the route
layouts and names, the Brazilian government presented in November 2024 the project
map and the main markets that would benefit from the integration.

e Route 1 - Guiana Island: Includes road and waterway sections, connecting the
Brazilian states of Amapa, Roraima, Amazonas and Para to their northern
neighbors: Guyana, French Guiana, Suriname and Venezuela. The route should
boost exports of final goods and food, such sugar, corn, rice and soybean oil,
while increasing imports of electricity, oil and tin ore.

e Route 2 - Amazon: This route also includes Amazonas, Roraima, Para and
Amapa and is connected by river to Colombia, Peru and Ecuador. The project
aims to boost the sale of machinery and equipment manufactured Amazonas
industrial hub in capital Manaus, as well as the purchase of foreign fuel pumps
and fruit.

e Route 3 - Rondon Quadrant: Mostly a highway route that crosses the states of
Acre, Rondonia and Mato Grosso, connected to Bolivia and Peru. It should



benefit fertilizer deliveries to Brazil's center-west, while also boosting exports
of Brazilian automobiles and agricultural machinery. The stretch will connect
Brazil to the Pacific ports of Chancay, Ilo and Matarani, in Peru, and Arica, in
Chile.

Route 4 - Capricorn Bioceanic: Comprises Mato Grosso do Sul, Sao Paulo,
Parana and Santa Catarina states, connected by multiple routes to Paraguay,
Argentina and Chile. The route is composed of highway sections and the
Paraguay River waterway. The project's main export products are automobiles,
agricultural machinery and fresh meat. The route may benefit imports of corn,
wheat flour, whole milk, garlic and fruits.

Route 5 - Southern Bioceanic: Multimodal stretch of highways and waterways
covering the states of Rio Grande do Sul and Santa Catarina, integrating
Argentina, Uruguay and Chile. The route is notable for Brazilian exports of
automobiles, agricultural machinery and beef, pork and poultry. Imports are
mainly diesel engines, cargo vehicles, barley, rice and powdered milk.

South American Integration Routes
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Paris, 28 March (Argus) — Two cargoes of French wheat have traded for April loading
to Morocco as the lowest offer price shed $7/t on the day at Thursday's close.

Two Handysize cargoes traded in basis terms to Paris-listed wheat futures late on 27
March, traders said.

Various sellers had quoted French wheat for April loading cfr Casablanca at a €15-
18/t premium to Euronext May futures, according to market participants from both
the buy and sell side. This compared with a consensus among cfr sellers at €18-19/t
above May futures earlier this week.

Thursday's drop in basis accelerated a slide in underlying futures. The May and
September contracts closed at parity that day, widening the discount to December
futures, as traders anticipated high carryover stocks and a slow start to France's 2025 -
26 export season.

Offers of 11-11.5pc wheat from Baltic ports remained the closest competitors for
French sellers in Morocco. But higher freight rates from Baltic ports — latest levels
were around €8-9/t above rates from Rouen — put sellers there at a distinct
disadvantage, despite relatively low offers for Kazakh-origin wheat available for
loading at Baltic ports in recent days.

Moroccan stocks replenished

Any trades for April shipment will add to a long line of vessels that loaded in March
and are either on their way to Moroccan ports or have arrived and are waiting to
offload.

Poor weather and ocean swells over the past few months have caused considerable
delays to port operations. As of 27 March, as many as nine vessels carrying wheat that
had set sail in February or March were still waiting to offload in Morocco, data from
port authorities show. Ships carrying other commodities are also delayed, with market
participants expecting that it could take up to a fortnight to clear the current backlog.
Around another 15 ships, mostly loaded from French or Baltic ports in late-March,
had yet to arrive, Argus-aggregated data show.

This means that Moroccan millers could receive 800,000t of milling wheat in the next
two weeks, enough for nearly two months of consumption.


https://direct.argusmedia.com/integration/dataanddownloads/downloadfile/610898

French wheat prices remain under pressure

The potential of further demand from Moroccan importers in the coming days is likely
to keep French prices low. Moroccan traders had mostly withdrawn from the market
before Thursday, on expectations of a sharp fall in the rebate that the government will
award to cargoes booked for April loading. The April rebate is currently estimated at
around 8 dirhams/100kg, compared with the Dh14-15/100kg announced for the
previous three months. This means that buying ideas for April cargoes are well below
levels paid for March.

And French exporters are keen to clear silos to make space for the upcoming June-
July harvest and reduce the volume carried over into the new marketing year.

In France, the local market was liquid for delivery to both Rouen and La Pallice over
the past two days, with wheat changing hands at parity or just below the May futures
contract on a cpt basis.

French port silos remain fairly full with old-crop wheat, particularly at ports on the
western Atlantic coast, given that sellers executed the vast bulk of the volume traded
to Morocco for March loading from the northern port of Rouen.

London, 28 March (Argus) — French sellers cut their basis to accompany Thursday's
drop in underlying Euronext futures and were rewarded with at least two Handysize
cargoes sold to Morocco, but on Friday the wider market struggled to keep up.

Latest sales of French wheat were hard-fought, given very limited demand from
Moroccan importers over the past fortnight. Moroccan millers already have close to
two months' worth of wheat due to offload in the next two weeks, and can expect to
claim only around half of the state rebate for April-loaded cargoes that they will
receive for any cargoes loaded in January, February or March. French sellers will now
need to keep prices low in order to avoid carrying over large stocks in port silos into
the new July-June marketing year. The Euronext September wheat futures fell below
the May contract on Friday and held Thursday's new low to December futures. This
suggests a lack of confidence among traders in export opportunities for French wheat
come the harvest in June and July.

On the other side of the EU, sellers still offering old-crop milling wheat from
Constanta-Varna-Burgas (CVB) ports on Friday scrambled to offset the previous day's
drop in underlying futures, with many pulling out of the market all together. For
12.5pc wheat, sellers' basis rose by €3/t at the very least on Friday. As for 11.5pc
wheat, offers all but vanished, traders said.

Ukraine's recent loss of competitiveness with EU wheat meant that demand in the
local market remained limited. Exporters' bids for 11.5pc wheat delivered to
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Pivdennyi-Odesa-Chornomorsk (POC) ports fell for the second day running on Friday.
Ukrainian sellers set Egypt in their sights, although offers of 11.5pc in the low-$260s/t
for April shipment cif Egypt failed to attract corresponding bids on Friday.

Meanwhile, competition from Russia loomed ever closer. The rouble continued to
weaken on Friday, offering exporters some breathing room after a month of slim or
even negative export margins.

Australian sellers already began to feel the pressure with the window to sell before
Black Sea new crop arrives now shrinking. Exporters were focused on sales for June-
July loading, with most spot business now complete, market participants said. In
southeast Asia's import market, offers of 11.5pc wheat loading from the Black Sea in
June were still a handful of dollars above Australian Standard White (ASW) 9pc wheat
on Friday. Black Sea wheat would need to reach at least a $5/t discount to ASW to
compete, traders said. Demand for either origin was low on Friday as much of
Indonesia's market entered a 10-day holiday period.

London, 28 March (Argus) — Buyers in Taiwan and South Korea showed interest in
cargoes shipping as far out as September.

At least one cargo of Brazilian corn has changed hands for September shipment to
South Korea this week. And the country's importer group MFG booked two US corn
cargoes at around $252-253/t cfr for shipment in late-May to June, and an optional-
origin cargo for July shipment at around $256/t cfr. And Taiwan's buyer MFIG booked
a Panamax cargo of US corn in a buy-tender earlier this week at a 215.89¢/bu premium
to Chicago-listed July contract for May or June shipment.

But some buyers elsewhere in Asia were still in a wait-and-see mode towards US grains,
both because of uncertainty around tariffs for agricultural products, and because of
the possibiliy of a potential future fee applied to China-built ships.

As for Brazilian new-crop corn, weather in April and May will be a crucial factor for
output volumes. If Brazil's corn areas do not get enough rain in the coming weeks
during key development stages for the plants, yields are likely to take a significant hit.
For now, most Brazilian safrinha corn crops are still yet to reach reproductive
development stages, and have not taken too much damage from ongoing dry and hot
weather in Parana and Mato Grosso do Sul.

Elsewhere, Ukraine's feed grain market cooled further on Friday. Sellers and buyers
have swapped stances compared with last week — on Friday, sellers were more
interested to trade, but struggled to attract buyers. After active trading on cpt, fob and
destination bases over the past week, sellers rushed to attract any remaining demand,
which added pressure on prices. But in Ukraine's deep-water port cpt corn market,
sellers did not give in to pressure from buyers, instead pulling back from the market.



Activity stalled, at least partly because buyers are likely to have avoided booking
volumes in a market with declining prices ahead of the weekend.

Sao Paulo, 28 March (Argus) — The production projection for Parana's 2024-25
soybean crop was cut for the sixth time in a row this month, after a second prolonged
period of drought damaged crop development in the state.

The current oilseed cycle is now forecast at approximately 21.1mn metric tonnes (t),
according to the department of rural economy Deral. This is a monthly reduction of
approximately 130,000t, which takes the 2024-25 season even further away from the
22.3mn t record from the 2022-23 harvest.

The most recent production is 5.3pc — almost 1.2mn t — lower than the initial
production potential. This season's production was estimated at 22.42mn t in
September 2024, when sowing was just beginning and favorable weather prospects
raised the production projection. But readjustments in the expected planted area have
reduced expected volumes in the following month.

A drought in the state in December-January started hindering crop development,
knocking down the prospects for yields. The drought's peak coincided with the weeks
in which the crop was fully sown and the harvest had not begun. The most affected
areas were those sown at the beginning of the cycle, as their development was more
advanced at that time.

These first harvested areas had small plants, deficient seedpods and grains of reduced
size and weight. The western and southwestern regions of Parana were the most
affected by this first period of drought.

The return of the rains from mid-January gave crops some relief, helping to mitigate
damage caused earlier and benefiting areas sown later. But yield estimates continued
to fall as areas damaged by the drought were harvested.

Dry weather and high temperatures returned for a stretch between the end of February
to the second week of March. In this period, the state's western and northern regions
— which together grow just over 43pc of the state's crops — suffered most of the losses
because of the large proportion of areas in the reproductive stage — the stage most
sensitive to water stress.

Yield projection for Parana's 2024-25 soybean crop fell from 3,858 kg/hectare (ha) in
September to 3,652 kg/ha in March because of these two periods of drought. The
estimate may be reduced again in the coming months as the last areas are harvested.

Only Parana's south showed yield gains compared with the initial outlook, although
the increases were not enough to compensate for the losses in the rest of the state.
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Regular and well-distributed rainfall has ensured ideal soil moisture levels for crop
development over the last few months.

But producers do not consider the 2024-25 harvest a bad cycle for oilseeds, even with
the losses. This season represented a 14pc increase on the previous crop and recorded
the second-highest production in the historical series, behind only the 2022-23 record.

Lower production costs and a 13pc annual increase in the average selling price of
soybeans in Parana also make the 2024-25 oilseed harvest, on the whole, a positive
cycle, according to farmers.

Sao Paulo, 28 March (Argus) — Argentine soybean farmers began harvesting during
the past week and the corn harvest continued to advance even as rain in some areas
hindered work in the fields.

The first delivery of soybeans from Argentina's current growing season was received
earlier this week at a Cofco processing plant in the town of Timbues, the Rosario Board
of Trade (RBT) reported.

The oilseeds came from fields that were harvested on 21 March, with an estimated
yield of about 4.5 metric tonnes (t) per hectare (ha), well above the RBT's forecast for
average yields of 2.8 t/ha at the national level for this year.

Soybean crops in parts of Argentina's most important agricultural regions are ready
to be harvested, or very close to being ready, and harvesting work should accelerate in
coming days, according to the Buenos Aires Grain Exchange (Bage).

Argentina's corn farmers made good progress with their harvesting last week as early-
planted corn matures and after some fields of later-planted corn developed early
because of drought stress, Bage said.

But work has been slowed in some areas by recent rains that left fields inaccessible.
More precipitation is forecast for the next few days in many of the country's key crop-
producing areas, which could hamper both the corn and the soybean harvests.

The corn harvest was reported as having completed 19.2pc of the estimated area
planted as of 26 March, up from 13.6pc a week earlier. Corn yields averaged 8.4 t/ha
at the national level, with average yields in some regions reaching 9.6 t/ha, the
Exchange said.

With the progress in corn harvesting and the looming soybean harvest, farmers' sales
of both crops jumped in the week ending 19 March, according to the Economy
Ministry. Export sales of soybeans more than doubled to 200,800t from 98,700t the
previous week, and export sales of corn jumped 72pc to 699,000t.
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Sao Paulo, 28 March (Argus) — Egypt's wheat imports are expected to rise in
marketing year 2024-2025, following increased demand for flour from strife-ridden
countries in Africa and the Middle East, according to the US Department of
Agriculture's (USDA) Foreign Agricultural Service (FAS).

Private companies in the North African country have had access to enough foreign
currency during the marketing year to increase wheat purchases during 2024-25, and
imports are expected to remain elevated in 2025-2026 because of continuing demand
from countries where conflicts have reduced milling capacity, the USDA said.

Egypt is projected to import 13mn metric tonnes (t) of wheat in the 2024-25
marketing year, up from the 12.5mn t forecast for the period in the previous FAS
report. The country expects to import another 13mn t of wheat in 2025-26.

Higher prices for wheat set by the Egyptian government's procurement authorities are
also projected to spur local farmers to increase the area planted with the grain,
boosting production in 2025-26 from the previous marketing year.

The area harvested for wheat is projected to rise to 1.43mn hectares (ha) in 2024-25
from 1.4mn ha a year earlier. Egyptian wheat production is projected to rise to 9.3mn
t from 9.2mn t the prior marketing year, according to the FAS report.

Egypt's growing population will boost domestic consumption of wheat in 2025-26
after rising prices reduced Egyptians' consumption of baked goods, and the wheat
flour used to produce them, in 2024-25. Total domestic consumption will rise to
20.4mn t in 2025-26, up from 20.1mn t the previous year, but below the 20.5mn t
consumed during 2023-24.

Corn

The country's ending corn stocks are projected to recover in 2025-26, after falling in
the two previous marketing years following increases in domestic production and
imports.

Egypt's expanding poultry production is expected to increase the sector's feed demand
by 2.3pc over 2025-26, resulting in both an increase in domestic production and
imports, the USDA said. Corn production is projected to increase 3.6pc in 2025-26
from the previous year to 7.25mn t, and imports to grow 2.4pc to 8.7mn t in the same
period, according to the USDA.

The increase in supply is expected to outpace consumption, which is projected to
increase 1.3pc to 15.8mn t, with feed and residual consumption up 1.5pcto 13.3mn t.
Ending stocks are projected to rise 11pc as a result, reaching 1.48mn t.
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Egypt grain supply and use

Wheat

Area harvested ('000 hectar
Yield (t/hectare)
Production

Beginning stocks

Imports

Total supply

Exports

Feed and residual use

Food seed and industrial us«
Total use

Ending stocks

Stock-to-use (pc)

Note: Jul-Jun marketing year (MY)

Corn

Area harvested ('000 hectar
Yield (t/hectare)
Production

Beginning stocks

2023-24 2024-25

1,350
6.57
8,870
4,840
12,346
26,056
1,851
19,200
1,300
20,500
3,705

16.58

950.0
7.58
7,200.0

1,511.0

1,400
6.57
9,200
3,705
13,000
25,905
1,500
19,000
1,100
20,100
4,305

19.93

920.0
7.61
7,000.0

1,429.0

'000t

2025-26

1,430
6.50
9,300
4,305
13,000
26,605
1,700
19,300
1,100
20,400
4,505

20.38

950.0
7.63
7,250.0

1,328.0



Imports 8,019.0 8,500.0 8,700.0

Total supply 16,730.0 16,929.0 17,278.0
Exports 1 1 1
Feed and residual use 2,500 2,500 2,500

Food seed and industrial usc 12,800 13,100 13,300

Total use 15,300 15,600 15,800
Ending stocks 1,429 1,328 1,477
Stock-to-use (pc) 9.34 8.51 9.35

Note: Oct-Sep marketing year (MY)
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Price and Data

ports spot - London close

Corn Ukraine cpt POC spot USD/t 2971 28.03.2025
Wheat 11.5pc Ukraine fob POC spot USD/t 239,501 28.03.2025
Wheat 12.5pc Russia fob Novorossiysk | USD/t 254,501 28.03.2025
spot

Soybean oil Argentina waterborne fob USD/t 1.020,961  28.03.2025
upriver USD/t month 1 - Houston close

Rapeseed oil fob Dutch Mill RSO - USD/t 1.213,1721 28.03.2025
London close

Sunflower oil fob northwest Europe 6 USD/t 1.237,501 | 28.03.2025

| Price dropped in comparison to last report.
TPrice raised in comparison to last report.
-Price has not changed.
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